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Following a Sept. 24 meeting in New York, the finance ministers of Brazil, Mexico and Argentina
issued a joint communique blaming creditor banks for the apparent intractability of the foreign debt
problem, and requesting greater credit assistance from multilateral institutions. The meeting in
New York was the first of regular consultations planned by the ministers of Latin America's three
largest debtors. At a press conference, Mexican Finance Minister Gustavo Petricioli insisted that
the three nations had not agreed to form a common front to deal with the banks on the debt issue.
The communique issued by Petricioli, Luis Carlos Bresser Pereira (Brazil), and Juan Sourrouille
(Argentina) stated that domestic economic adjustment measures undertaken by debtor nations
alone are not sufficient to resolve the debt problem. Such efforts, said the ministers, have had
serious repercussions on the rate of domestic investment, the size of the public deficit and internal
price stability. Creditor banks and governments clearly bear part of the responsibility for the debt
crisis, said the communique. The ministers refer to "international" disequilibriums brought about
by policies of creditor nation governments, and commercial bank practices. Consequently, said
the communique, debtors and creditors must share responsibility for the economic recovery on a
global level. The ministers stated that the transfer of capital resources from debtor nations must
be reduced vis-a-vis capital inflows in order to ensure adequate investment rates for economic
growth and development. Moreover, said the communique, guaranteeing a stable climate for these
investments requires mechanisms in which interest payment refinancing and disbursement of
resources under existing agreements become more automatic. A long-term solution to the debt
problem "compatible with the effective payment capacity of each country," said the ministers,
requires adjustments in interest rates and payment terms. Next, the communique stated that
loans from multilateral institutions must be increased to levels that surpass debtor nations' debt
service payments to the same institutions. Loan policies by multilateral lending institutions must be
oriented to development, and incorporate a greater degree of flexibility. Finally, in the short term,
the World Bank and the Inter-American Development Bank must obtain additional resources for
lending. (Basic data from AP, 09/24/87)
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